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I : ] ost everything dunng # b
revolution,” said a leading businessman. *They know the same
ould I.-||'-|1:':|1 here. Tehran high society, the most snobbish anc! |
incestucus in the world, will always be devicous encugh to atter
i T8 IT DOWEr and it performed 1ts rituals around the
th precision. His courtiers wear several different types of
» depending upon the occasion and their status. There |

o5 mre cartied out with rigorous attention to detail and an®
ism which causes embarrassment. Once, when the &
isited the university of Tehran, he asked casually == =
o & stoedent with long hair was a boy or girl, Next d:l}'.4
students were ordered to have their hair cut short.
courfier told me a story, presumably apocryphal, which
ates the Iranian desire to please, “The Shah asked for
's hat. Later one of his ministers came in with it, But

ind charming people was a performanes of unrivalled
»as his many enemies would say, brutality. He had a
> knowledge of the fickle nature of his countrymen, and
icity of “friends’ abroad. He was so powerful and
his own country, and so courted by nations who
s whims could affect the lives of millions outside
ran, that diplomats and businessmen in Tehran rarely men-
ioned hitn by name in case they were overheard. To Americans
18 WS 1:|.-::|.!l1:|1' or ']’:_-]1.*," (he and the E:nf:-rﬁr. FFarah were "Fen
e 11l Barkic’ or ‘George and Martha'). The French ealled him
mi’, an acronym for Son Majeste Imperial. The British
o him as ‘the man on the hill' Or, IMore Conyersi-
, [Fred”. To his detractors, he was the Shit of Persia.
rag likened to a combination of Croesus, Dr No and
A State Department profile in 1950 said "his -
15 monumental and his moral courage debatable’, -
-fifre years later, the CIA described him as ‘a brilliant §¥




Tehran added that he In fact, he was a
leader trying to keep an equilibrium between what he wanted to
do, what was acceptable, and what was possible, in a conntry
where paradox is the only consistency. '

He initiated some of the more advanced social programmes
in the world, yet he prohibited criticism of himself or his
decisions. He claimed to draw support from ordinary people,
yvet surrounded homself and his sixty-strong family with a
servile court of 1500 costing at least $15 million a year, whose
comic mannerisms would be the envy of any amateur dramatic
society and whose protocol requirements made the British royal
family seem like mere understudies in the diminishing cast of
world monarchies. He has a Zurich bank account, extensive
investments in England (including a £500000 house near

r§ Windsor for the Crown Prince), France and the United States,

 Lwhichmake hinmthesworldsrishestimuler. He sayvs his wealth

has been made over to the [PalilavilFoandation) o« charitable

# trust. Charities have certain tax advantages, of course. He had

i ¢ fodiflawmromIPaRE to his villa on Kish Island in the Gulf -

%ot many of his villagers were starving on five grammes of
pprotein a week and, it was alleged, adults searched for un-
dqutui oats in horse droppings* and children were sent to
ErazeiorthEmlanchy® He reads all the latest military maga-
zines, vet relaxes by talking to chickens and cows and playing
Wit SR Slestrieiriin ==t he bought in Switzerland. He claims
to be deeply religious, yet he curtailed the power of the seullahs
(elergy) to such an extent that they became a focus for all forms
of dissent as well as his most implacable enemies. He believes
religion can be “the root of backwardness' and, asked once what
happens when the conflict between am and smwllahs became
intense, le rcplm:-'] with unl:.? the trace of a smile, *Feend them
awaw. T send some of them a very long wav away.’

He has held power longer than any other world leader with
th{t exception of the Emperor of Japan, in spite of a brief exile
fand sev eral assassination attempts. Initially the money rush
provided encugh high-levelRatiERto convinee him the days
of humiliation were over. In 1973, there were twenty-three
official visits to Iran by leading foreign politicians and heads nl‘
':-t.'vl.‘l'.E—"{l'll:l ¥ ' ner " B C LS TiEOT Wt
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in 4 small house in what 15 now the pedslightids
Telfam Mohammed Reza was the first son of Cﬂmu’l R&a
Khanl and his second wife Tadj-ol-Molouk (see Appendix). The
colonel, who had joined the Persian Cossack Regiment when he
| was fourteen, illiterate, and a donkey-drver, “hul si-en from
| the ranks and was renowned for his strong personality, ironwill,
i and extrasrdlifany capacityfor leadership, and was clever and
ambitious’,? useful qualities at a time when Iran was bankrupt,
demaoralized, and increasingly under the control of Russia.

Colonel Reza Khan first led o military coupragainst the
governmentpand then, in 19235, deposed the last of the Qajar
dynasty kings, Ahmad Shah, who had decided prodently not to
return from an extended holiday in Switzerland and the south
| of France.

At first, Reza Khan wl.ﬁt!d tadeclaremrepublic, emulating

2 - tw wrs peevioaly in neighbon




Turkey, but managed to convince himself
- ;:-uh-]ic. 1:*]}1“]&!3 chifted hack 'l'ﬂ“'a[’dE the dea of cn.nt_'i““ing a

o monarchical system

He adopted the name Bahllfilafter an ancient Persian h.'-

language anderowned himself, just like Napoleon who snatched
the crown from the Pope’s hands at the last minute, believing
no one else on earth was qualified to perform such a ritual. The
donkey=driverhadbesemeShahanshal, Shadow of the Almighty,

Vice-Regent of God, and Centre of the Universe.

Standing in the great hall of the Gulistan palace, Tehran, §

8 his impressionable son marvelled at the magnificence of it all.
| "You can imagine the awe it inspired in a six-year-old like me,”
he zaid.

Despite the extravagance of the coronation Reza Khan, now
called Reza Shah, continued to liveanascetic life; sleepingona |

| mattress on the floor, dressing in simple army uniforms, home-
made stockings and wornshoes. He wanted his son to have a
g ‘manly’ education, so he created a special elementary school for
him and took him away from the control of his mother. "My
father influenced me more by far than anyone else,” the Shah
says. "He could be one of the pleasantest men in the world, yet
he could be one of the most frightening. Strong men often
trembled just to look at him.'

The former Empress Soraya recalls the Shah adding, “We
were alipfrightenedpofpbim. He needed only to fix his piercing
eyes upon us and we went rigid with fear and respect. At the
family table, we never dared CXPTess our own vilss
were only allowed to speak when asked a qu

g




el country, once more following examples set by Kemal Ataviirk, S
He developed o pilWayy whose punctuality made him inordi- 88
nately proud, began hEEEhISndNSuctiTnalNsySEms. nd &

#) resisted the efforts of Lord Curzon to turn Iran into a pro- &
BY tectorate, ‘Father did not trust foreigners in general, and §gs=
Westerners in particular,” says the Shah today. Nevertheless, r
# modernization meant “westernization', and as Atatiirk -._ ,*__
e FEEESEAER Roza Shah followed the example in the 588

% most dramatic way he could devise. One day he quismesiisgise =3

o -

e

W ‘For my personal feelings, I wish I had died today, but for the
¥l country I take you there like this,' he explained in the car on 5

e the way to the ceremony.® A few days later, a pricst in the g A

religious city of Qum denounced the Empress for her action. |

Reza Shah went straight to the mosque and GESENERENEREES: r__'_h'-

*._;!‘ i

SRS NSHERIBE! . e had a notoriously VIS
ol . It is claimed he ,










o o, REESEREESES on his country were made explicit when

- el
' "'-,l_'. e

The Shah declined the military gifts and, at the end of the

hey refused to leave until President Truman exerted strong

sressure, [ EFISSHIESERS, on the other hand, departed by an

greed date but considered their part ownership of the country

hwas taken for granted.

When the Shah visited England in 1948, he and Emest Bevin
iscussed the future of Iran. The Shah remembers, 1 said
we had minerals in Kerman. He exclaimed, “Oh, iiSESsRE:
1 had to tell him that the whole of Iran was the zone of a free

11 %7

country, He was very embarrassed and tried to explain, "No,

Mo, that's not what I meant.” But he did.”

It was an easy mistake to make, For years, Iran had been
« useful source of revenue for the British Treasury, thunks
initially to a high-living adventurer, William Knox INArcy,
who made a fortune from the Morgan gold strike in Queensland,

B Australia, and then retired to live opulently in Grosvenor

Square, London. In rgormilietenShahgave himasixty=year

No oil was found, however. At the beginming of 1908, with

dfive dry wells completed, George Keynolds, the peologist

chozen by I'Arey to take charge of the exploration, is said to
have received a cable telling him to return home as funds were
exhausted.® There is no copy of the telegram in official records,
but in view of what happened five months later, it s not
impossible that it was removed. Reynolds refused to accept the
arder amd, on 26 May 1908, oil gushed fifty feet above the top
dmeckamMas)idsisSulsiman (thc Mosque of Solomon),

beginning of the cil industry in the Middle East, and the hirst
flickering indication of the money rush that was to come.

The local Bakhtiari tribe, which had demanded protection
money during the drilling, was given three per cent of the
profits in return for maintaining law and order, and SIS
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painted on the side of a railway carriage), the SiESlSHIENHES
most people lived, the corruption of the government, and the
SIS AREOWHEE, inspired an increasingly
strong HEHSHSESENSGVEmERE. It found its apotheosis in a
shrewd politician, Depiohammedphiossadegywho was repre-
sented to the British as the caricature wog of their imagination,
dressed in pyjamas, blubbing a lot of the time, with an ever-
running nose, and fainting at convenient moments. He was
about seventy vears old when he became prime minister on
2g9 April 1951 - and immedhtel}r nationalized the cilfields,

declaring that he was opening ‘a hidden treasure upon which
A ltﬁsndl"%un
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— he had chosen lhe wrong
SERTS time to fight. There was pgonidshontagsofoll A nplo-Iranian
& organized a boycott of Iran by other major companies who were
" happy to comply because they realized that if one Middle East
iz e country succetded in nationalization, the others would follow.
htt‘ Even when Mossadeq offered oil at a quarter of the market

_g © price there were no buyers. Finally, in ifSosnssiamsl
gt é — adding the
Red Threat as an inducement. The RESSliEE he said, were

- willing, even eager, to provide economic and military aid. For
& @ month Eisenhower did not reply, giving America’s answer to
}‘ the Red Threat - the CIA - time to plan their activities,
| Allen Dulles, head of the CIA, flew to Switzerland where he
‘*nf&._ met Princess Ashraf. Meanwhile, a colleague of Dulles arrived

| inTehran ‘to see some old friends’,

w, "‘L (eneral Norman Schwarzkopf who, as head of the New Jersey

| State Police, had been in charge of the hunt for the Lindbergh
:‘é baby kidnapper, had also been in Tehran from 1942 to 1948
; reprganizing the police, a task he performed with such dramatic
| efficiency that he was known as the ‘Gang basher’. He professed
@ surprise that he was referred to as ‘this notorious agent of

IETCREINERREEn d loft Tehran after forty-eight hours, Ve
having mSHENERSEEh and other leaders of l_a@-"ﬂm&aﬂd@{}

f = i

: N

¥ On 6 July 1953, thirty-seven-year old K& I
grandson of Theodore Roosevelt, arrived S

© on the Iran-Iraq border, and entered the g

Y, “Scar on the left cheek’ — the Iranian immigrs o

- copied the passport entry for ‘distinguishifi§®

# | name, Roosevelt's job was to mastermind Mo

| deq's public boust that ‘T have muzzled the g
' ""_‘_;: The E-hnh was made t|:| 5ell gmt-n‘um:nt : ‘-U, ;




ik

d boredom encouraged his

. :
film shows. He was disillusioned and ready to leave the country.
Not, it appeared, the sort of man for whom revolutions are
planned.

Roosevelt sent for PHNESSSINEREE, who returned to Tehran £
incognito on 25 July 'to encourage us to act’, according to §
Soraya. This ‘encouragement’, alternating between shouts, B 1
threats, and curses, inspired the Shah to nominate a new prime [§#
minister, General Fazollah Zahedi (the father of Ardeshir), in 98
gt place of Mossadeq. Unhappily, as so often happens in Iran, the ¥
2 plan was

by the E-hf"l.i'l himself t;'r
1 million by others® which was distriboted in EEEEIREES
FEe: live the Shah). RS
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It was clear now, even to Anglo-Iranian and the Bntish
government, that Amesicensinfieené: in Iran was paramount
and some reward wonld be expected for arganizing the coup.
But what ¢ There was a world od glut, and the Iranian boyeott
had in fact been a disguised benefit both to the companies and
to the Arab countries - particularly to debd-ndden Sand Araba,
which had been able to sell more oil, Moreover production costs
in Iran were considered high in an industry with extracrdinary
profit margins: fourteen cents a barrel compared to eight cents §
in Saudi Arzbia and six cents in Kuwait. Today, each barrel
costs about thirty cents to produce.

Eventually, it was agreed that the VFREPTRmarr (S

EFRTERT formed by Dr Mossadeq FORMPTART ORTersren: |
oiifwelds and refmeries, and sell 1o a eonsortinm. Tl crmange-
ment gave Iran a considerably increased income - from almost
nothing !“Wl over the next three years - but it was
soon insufficient to pay for the Shah's plare,



Nineteen Points of the Shah-People
Revolution

= 1, Fand reform,
B Pl | . NathsmaBestion of forests and pastures.
. Sale of government factory shares fo sapport land reform.
; 4 Introduwction of prefit-sharia; systes in factories and work-
L i P
! % Reform of electoral law.
. Formation of literacy corps,
| R . Formation of health corps.
"T'i. i, PR [ 5. Formation of development corps.

Rl o Formation of equity courts.

LA R R k. Natwealiration of natusal water resources.
) U k. Reconstraction of the country.
O SR B o, Administrative and educational revedution, il
.| Expassion of ewnenbip-base of indusirial and manufactermg] 8

: units

Bord. . Price stabilization and campaign sgairst profiteering.

. Prowigon of free nutritien and care for all children from birth
up to the age of two vears old,

. Provision of health levsrance to geseral pablic.

. Rite im land peices will nof excsed indation.
Assets of all civil servants mvst be openly declared.
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By 1961, overspending and widespread corruption resultes
in a budget deficit of §500 million. ‘Let me tell vou bluntly,’

said the Shah, with psychic disillusion, “this king business has
given me nothing but a headache.®

He needed money to implement what later became the Shah-

People Revolution, a nineteen-point programme whose basic

socialist principles appear a contradiction in a country where

communism is outlawed, They are milestones on the way to ¥

what the Shah sees optimistically as his Great Civilization (sce |8
i" Appendix) but were ambitions beyond the capabilities of a
o country whose income was controlled by foreigners with their
ﬁ, shareholders in mind.

The consortium agreed to a book-keeping manoeuvre in
order to help overcome the Shah's immediate financial
difficulties. Accounting procedures were changed from the
i :lfin:tgnﬁnn to the Persian calendar, which began in March,
waa thus providing an additional three months” money in one year.
TN The Shah frittered away Iran's oil through the sixties, then
truined the world by upping the price in the seventies,” says one
¥ of the consortium’s senior members whose opinions, although 3
& gnecessarily biased, are echoed by others outside the industry.

‘He made the world believe there was an ever-increasing supply

J f of cheap cil. He pushed us all the time to produce more, and the §

b world has still not learned to withstand the shock of the sudden
A" price rise. He has made more mistakes than anyone when it
-_v comes to volume and price.” Certainly, the Shah's later talk
¢rgabout oil as a hasis for Foooo different products, and "too noble
] 7 to be used just for making electricity and heating houses’, seems
i 2 conversion initiated more by expedience than long-cherished

scientific idealism.
a Flamboyant declarations are an essential requisite to re-
- building a nation, however, and the Shah had returned from
'I"lr' his few days’ exile with reawakened faith both in himself and
!:_.-]liﬁ country. He began to demand respect and, perhaps to

. disguise the parvenu nature of his ‘royal’ line, he put increasing

... emphasis on the distant past, back to 559 Bc when the Persian =k

=, yEmpire under Cyrus the Great stretched from Greece to India, phe




He claims several pastoral inventions for Itan: SNGI TGN
—. As a final E-r- selamation of his

authority he decided to crown himself - just like his father — on
28 October 1gby. "Now, at last, I feel I have something to show,

: 1 wride, no job, in being king of a poor, divided,
occupied land,” he said and, regretting his inability to invite
many heads of state as witnesses, he added, "We simply have
not the means to accommodate them. By 1971 when we cele-

brate the EEGUIENDIvESEOIERESAERpIEE, o might

be in a position to ask everyone.’

for Georges Pompidou. There were, though, nine kings, includ-
ing Haile Selassic who brought his black chihuahua wearing a

general, two foreign ministers, nine shaikhs, and two sultans
mingling with the six hundred guests who came from sixty-nine
countries, ISR EENEEE RIS -xplained
Empress Earah. *Other, countries pay so mpch goney for, public
ations, §nd we are ggtting it fre i
1"-.'i'Jt q_l . The nial of quailf’ « BEs Etufie
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g4 545 billion to $18-5 billion could perhaps be excused the orgy
" of indiscriminate spending which took place, but it laid the
foundations for future problems. ‘It was like a chap who did
not know he had an uncle being sent a telegram to say that
not only did he have an uncle, but that the uncle had left him
§20 million,’ says one of the Shah's few close confidants, “What
would you expect him to do?'

A
pmlﬂ“ $1-2 billion to the British
WateFNithiomityy $1 billion to France in advance payment for
___ nucleirireactons, $r billion t-l:r tlm Warld E:a,nl-: §3 b.LLLIDT.I. to gt
3 Ttaly for joint ventures, §; billionytosdevelopingnations in W
w Africa and Asia, a §3 billion trade agreement with Russia. 1. s,
tried without success to buy into Pan American for $300 !
i million, offered $75 million eredit to the Grumman Corporation 52

oo which produces F-14
§ Navy (his offer was declined because foreigners cannot buy
g into US defence contractors), bought nine jumbo jets from
TWA for $16-6 million each (and sold one back to the company
d for §22 million in 1977, before it had even left the TWA 555
hangars in Kansas), spent $100 million on twenty-five per cent j

s
of the German company Krupp. ‘Am 3 -
inbﬂmj P

hcﬂ“ i it -.

five : |
Nothing could stop his determination to make Iran within a €
o peneration the world's fifth most powerful nation, after the 3
§ United States, Russia, Japan and China. One day in August B
1974, he met his eabinet in the conference room of the Ramsar
s Palace, from where twenty years previously he had flown to
hunulmtm;a exile, and said in a flat, 1.1m]nm1.l.||: way that he
T had d
g ment Blan, which ran from 1873 to 1978. Immediately Iran
g had $68800 million to spend, instead of enly $35500 million.
It did not seem to matter that there were not enough qualified
people to administer such a massive increase — after all, he had
ordered twenty atomic reactors even though Iram had only
four resident technicians,
Money could overcome every problem and the most important §




' s T of the fact that | g
San additional thirty thousand teachers.
: ch}'da explained that students could |

ia Iran’s own satellite. But most of thc

®have clectricity JNGIFTGBIENR. “We will [

Al Next there was an order that school- | e

Pﬂ-lLLmaJ]}' too the
1975 he announced that Iran would have _!.I 5
party, a decision which made very little practical difference b
because the two existing anthorized groupings were know as the A
"Yes' and ‘Of course” parties. But it caused embarrassment to [
Prime Minister Hoveyda, who was campaigning hard for a |
summer election at the time, and involved the Shah in tortuons £
| explanations as he had always declared himself opposed to a
single-party system.,
The following year, by a decree effective on 21 March, the | o
Iranian New Year, he EISTSONNSSSISNNEE. 1t had been based | &0
on the date of Muhammad’s flight from Mecca to Medina (the
% hifra). Now, it had to coincide with the reign of Cyrus the Great
. (see Appendix), a reversion which many Iranians were surprised
w1 to note "reaffirmed their basic faith in the glorious monarchy', |
I,t.-'"-?" according to an advertisement in The Times. It served no
ged tangible purpose and, if anything, put Iran even further away
A ' from the Western civilization whose ﬂﬂ\-‘ml‘.agﬂﬁ the Shah was
" dh}mg selectively to emulate. When, in the antumn of 1978,
religious pressure forced him to revert to the Islamic calendar,
-:';_; there were no brave advertisements,
_="-. But perhaps the most symbelic act, a plan conceived in
pnquc, or with a sense n-l hum-nu: was an [EfERpEtENEE,
. when the British
B covernment sold part of its shareholding in the company during
o | the summer of 1977. The day before the issue closed, the National
g Iranian Oil Company, under direct orders from the Shah, sent
PR n apphrahnn for the whole lot and a cheque for £zm million.

-
) e L



said a

tupidity,’
= "Not even a lunatic would do that sort of thing, when themm
y British government had made it quite clear that the shares
would be spread among as many people as possible, It was
arrogant, high-handed, and inept. But he is 50 vain, isn't he ? S
| He is shut up in his palaces all the time, and has to rely onfe > k&
- wvisitors for a view of what's going on in the world, Most peoplo S

:‘gz don't dare tell him what is happening.” ]
3 . 3

S rr--‘mmidng for himaelf., As his
» spending ne legendary, more and more people tried to™

become bencficiarics. Imports quintupled, bringing $o3-

" hbillion worth of goods in five years. Ships waited two hundred
| and fifty days to unln“nt had to payg

. 51 billion demurrage fees a year. Fruit went mouldy, and was
o thrown into the Gulf. Cargoes of rice cooked themselves gently
into pilaff in the steamy holds of rSightSrSERE hen goods
were clearcd, there were not enough trucks to take them to their
destination. 5o the Shah bought four thonsand from an Ameri-2
can firm for $6000 cach., He did not realize they were too large

for the roads, lacked adcijilllSSPaTSPaEESnd, more important,

Pege Iran did not have

5 former director of BP.

vigsenrers ab I50 males an hoour :

ECITETTE Y :

Wes
1 addition, the Russians, Danes, S
| were working on smaller contracts.
- It soon became impossible to coe
& and, whilst Iranian State Railways
| months, competing nations began
regard to cach other. The Germ
= right, whilst others went on the lef(g4
what would happen when the linegs

"There is no doubt the country =
| in a number of ways,” said a Europ :
Exploitation was hardly one-sidegs ]
~ standing were so widespread that (S :

o o -
- g o M v

Uthers bost millioes in aborted eontracts, Some
f hﬁmmdﬂmﬂlﬁmmdﬂmﬁﬂmcimﬁtm if
Wby whi trd The Innise govemment, By
thought it was a taget. for the biggst ripef i hisory, Its
okay ft peole toty, the Shab tkd me, ot it is up to st |
tobeduped -
R, O SRR et - T TP L P P -




Our, 1 L n Tehran, and few demon
strations of Iran's bleakness are so evocative as the Park Hote
o which we sped. There, at the usual table in the dining-room
vere the Irish chargé d'affaires NNGHEIINEEEENE, his French wife
ind their seventeen year-old son hercically struggling with the
imited menu as they had for the last eight months whilst he
ried in vain to find a house, They had never been out of Europe
pefore he became Ireland’s first representative in Iran. He
hought of himself as John the Baptist as he attempted t
prove his country's £22+5 million trade imbalance,

The lights dimmed. Candles were lit, mainly for atmosphere
it alzo in anticipation of the inevitable power failure of up te
our hours each evening. A British trio began to play, the same
une as every other night.

A solitary middle-aged couple danced selfconscionsly
ratched by scavenging salesmen from all over the world, whe
irummed their fingers on food-stained tablecloths, drank an
ither vodka lime, and glared at the waiter who hovered, expect-
ng a tip additional to the fifteen per cent already added to an
pverpriced bill. They cursed their offices for demanding impossi
ple results on inadequate expenses and wondered if they could
urvive another day in a drab room haunted by the drone of the
ir-conditioning (if it worked), waiting for promised telephone
alls which never eame.
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Decasionally, before the purges of autumn 1978, more exotic
ntertainment was glimpsed. A Tehran newspaper report of
: ]:-[a:_.-' at the Shiraz Arts Festival: 'F

Y ':lt':d]" 5]:-..-.'.1.11 h-.:w |t ig pu_rl'r-rmml in an uru-u_‘ul ._'|_l_m:::5r|
]_at- T, ‘recelving no response,
g wheel and simply chops off t]:r' man's
-mn:unr.' 1::| arette’,
And then the finale: ‘A man committed suicide in a rather ¢

ginuznal way. He went up to a table, pulled down his trouse

ssume that such PE‘TI!'I:'EEE'Ei‘-’F]’Jf'E‘i sweeps the
» month, a German |-|:|_,1:n:_-'r was fined {3;- 1l i
15560 from his job, and deported for kissing his girl friend
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